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Questions or 
comments?

Contact us:

strategydesk@schwab.com

800-227-0816

Join our trading webcast series

Macro Monday

Key Markets Friday Close YTD S&P500 Sector 3 Month

S&P 500 5,460 +14.48% Communications +3.81%

NASDAQ Composite 17,733 +18.13% Discretionary +1.99%

DJIA 39,119 +3.79% Energy -7.06%

Russell 2000 2,048 +1.02% Financials -1.11%

Int’l Developed 2,314 +3.46% Health Care -1.77%

VIX 12.48 11.5Lo/21.3Hi Industrials -3.02%

Oil 81.52 +14.29% Materials -4.81%

Gold 2,334 +12.70% Real Estate +0.08%

Bitcoin 60,400 +42.00% Staples +3.03%

U.S. 2-yr 4.75% +50 bps Technology +9.58%

U.S. 10-yr 4.34% +46 bps Utilities +4.57%

July 1 - 5, 2024

MONDAY 

French Parliamentary Elections | Sun

Japan Tankan Indices | 7:50 p.m. Sun
11/33 exp, 11/34 prior

China Caixin Mfg PMI | 9:45 p.m. Sun
51.5 exp, 51.7 prior

German Prelim CPI m/m | All Day
0.2% exp, 0.1% prior

U.S. ISM Mfg PMI | 10:00 a.m.
49.3 exp, 48.7 prior

Aus RBA Meeting Minutes | 9:30 p.m.

TUESDAY 

EU CPI Flash Est y/y | 5:00 a.m. 
2.5% exp, 2.6% prior               

U.S. Fed Chair Powell Speaks | 9:30 a.m.

U.S. JOLTS Job Openings | 10:00 a.m.
7.85M exp, 8.06M prior

China Caixin Services PMI | 9:45 p.m.
53.4 exp, 54.0 prior

WEDNESDAY – U.S. Mkt Closes Early

EU PPI m/m | 5:00 a.m.
0.0% exp, -1.0% prior

U.S. ADP Employment Chg | 8:15 a.m.
158K exp, 152K prior

U.S. Unemployment Claims | 8:30 a.m.
235K exp, 233K prior

U.S. ISM Services PMI | 10:00 a.m.
52.5 exp, 53.8 prior

U.S. Factory Orders m/m | 10:00 a.m.
0.3% exp, 0.7% prior

U.S. FOMC Mtg Minutes | 2:00 p.m.

THURSDAY – U.S. Markets Closed

German Factory Orders m/m | 2:00 a.m.
-0.2% prior

UK Parliamentary Elections | All Day

UK Construction PMI | 4:30 a.m.
54.0 exp, 54.7 prior

ECB Meeting Minutes | 7:30 a.m.

FRIDAY 

German Industrial Prod m/m | 2:00 a.m.                    
0.2% exp, -0.1% prior

EU Retail Sales m/m | 5:00 a.m.                     
0.2% exp, -0.5% prior

U.S. Employment Change | 8:30 a.m.
188K exp, 272K prior

U.S. Avg Hrly Earnings m/m | 8:30 a.m.
0.3% exp, 0.4% prior

Canada Employment Change | 8:30 a.m.
25.0K exp, 26.7K prior

Canada Ivey PMI | 10:00 a.m.
53.0 exp, 52.0 prior

Source: forexfactory.com. All times ET.

RECAPPING LAST WEEK 

U.S. equities ended the week with mixed performance after a key inflation gauge slowed to its lowest 
annual rate in over three years. The Nasdaq Composite index rose 0.2%, while the Russell 2000 
added 1.3%. The S&P500 fell marginally. S&P500 sector breadth was decidedly weak, as nine of 
eleven sectors finished in the red. U.S. oil and gasoline inventories rose, keeping crude oil prices in 
check with a 1% weekly gain. U.S. Treasury yields finished modestly higher, even as May’s core PCE 
price index rose just 0.1% MoM and 2.6% YoY, both in-line with estimates. Personal income was 
slightly above forecasts, while consumer spending ticked down from the prior reading. The numbers 
were likely welcome news for the Federal Reserve, although the pace of disinflation remained 
painfully slow. Other economic data hinted at a gradually cooling economy. Further evidence of a 
labor market slowdown emerged as continuing jobless claims rose to the highest level since 
November 2021. The final reading of Q1 GDP came in slightly higher at +1.4%, but consumer 
spending was revised lower to +1.5%, down from the initial estimate of +2%. The May durable goods 
report reflected a large drop in business equipment investment. U.S. consumer confidence eased this 
month as the economic outlook weakened, while the consumer sentiment index was revised higher as 
one-year inflation expectations dropped to 3.0% from 3.3%. The housing market continued to show 
signs of stress due to high prices and mortgage rates. New and pending home sales both fell in May, 
while home prices at the national level jumped 6.3% YoY in April. U.S. Treasury Secretary Yellen 
announced that the current administration would be implementing new policies aimed at increasing 
access to affordable housing. Overseas, the Japanese yen fell to its lowest level since 1986, 
prompting authorities to signal readiness to intervene in the foreign exchange market. Two separate 
inflation readings accelerated in June, keeping hopes alive that the Bank of Japan would be able to 
raise interest rates at the end of July, which in turn could support their flagging currency. Finally, CPI 
readings in Canada and Australia reignited to +2.9% and +4.0% YoY, respectively, casting doubt on 
those countries’ ability to consider easing monetary policy in the near future. 

THE WEEK AHEAD 

U.S. markets will shutter early on Wednesday and be closed on Thursday for the Independence Day 
holiday. Despite the shortened week, there are several potential market-moving data points and 
events on the schedule, both domestically and abroad. In the U.S., the monthly jobs data will be 
released, culminating in Friday’s non-farm payroll and wage numbers for June. Payroll growth is 
projected to be around 190k, and that ongoing strength is one of the main reasons the Fed retains its 
hawkish stance on monetary policy. Minutes from the recent FOMC meeting will arrive on 
Wednesday, shortly after the early close for U.S. equity markets. Additionally, Fed Chair Powell is 
scheduled to deliver a speech on Tuesday at the ECB Forum on Central Banking. The rest of the U.S. 
agenda includes ISM manufacturing and services PMI data along with factory orders. In Europe, the 
first round of French Parliamentary elections began yesterday, with the second round due a week 
later. The euro currency has been under pressure ever since the results of the European elections in 
early June sparked political uncertainty. Inflation updates are also in focus, with Germany’s CPI 
release today followed by the broader EU on Tuesday. Investors will look for recovery signs from the 
struggling German manufacturing sector in the latest factory orders and industrial production 
reports. The UK holds its election on Thursday, where polls suggest that the Labour Party is likely to 
take over leadership for the first time in 14 years. Finally, China’s private sector Caixin PMI reports 
will follow the official government numbers that were released over this past weekend.

CHART OF THE WEEK

Leaders keep leading

The stock performance of the companies collectively referred to as the “Magnificent Seven” 
represent a disproportionate influence on both the S&P500 and Nasdaq-100 indices, due to their 
enormous market capitalizations. This group of stocks may be tracked through the Bloomberg 
Magnificent 7 index ($BM7N). An effective way of gauging the intensity of a trend is through moving 
averages. Note how the index’s uptrend strengthened after the significant retracement in April, as the 
20-day exponential moving average (red line) pulled well above the 50-day (blue line). Should the 
index retrace down through the moving averages, the uptrend is in danger of reversing. A measure of 
confirmation on a possible ensuing downtrend happens if the shorter moving average crosses below 
the longer moving average, which didn’t occur during the April pullback. The MACD indicator is more 
sensitive to short-term momentum and is again in a bullish condition after a short-lived bearish 
crossover signal last Monday. The lofty expectations surrounding earnings growth of these 
companies at the forefront of the artificial intelligence boom has led to significant appreciation, but 
investors should be wary of overbought conditions that can trigger short-term momentum changes.

https://event.on24.com/eventRegistration/EventLobbyServlet?target=reg20.jsp&eventid=3603454&sessionid=1&key=A4F9A5109A1F2C4E48123F370F96CBF6&groupId=3330757&mkt_tok=OTE2LVNTVS0yMzYAAAGOtP9vz_jzjrN00LQFtIbaFQwz6Js5vMR2uI7BENgMulUm5OCwsss_ZsYeU-afWxuQHm0pjQjMNKIpdacVzII0GXuUBNHUIMr518csw49TS0drUYw&sourcepage=register
http://www.forexfactory.com/
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